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Blackline Safety Corp.

Strong Margins on Cost Cutting Initiatives, Alleviating Liquidity
Concerns to Drive Stock Performance.

Bottom line: Blackline Safety Corp.’s (“Blackline”, “BLN” or “the Company”) FQ123 results
saw sales come in line with estimates while EBITDA losses were slightly narrower on the
Company’s cost-cutting initiatives. While both top-line growth and cost execution impressed,
the quarter continues to reflect meaningful cash outflows, with free cash flow coming in at -
$8.3M for the quarter following last quarter’s -516.5M outflow. We are encouraged by the
Company'’s initiatives to transition into a positive EBITDA and cash flow generator and keep a
close eye on the heightened liquidity requirements as we continue into the seasonally softer
first half of the year. Although the Company is currently in a positive net cash position
($15.5M, down from $22.6M last quarter), we expect cash burn to continue (albeit at a more
modest pace), leaving little wiggle room for any unforeseen headwinds. As such, we are
maintaining our Speculative Buy rating as well as our target price of $3.50/shr. We believe a
much more aggressive return profile is possible beyond our target price should the Company
successfully transition into a positive cash flow generator.

Details:

= Revenues came in at $21.0M (EWP: $20.5M, Street: $20.9M) versus last quarter’s
$22.0M and last year’s $15.7M, equating to -4.5% sequential and 34.3% y/y growth.

o Product revenues growth (+28.7% y/y to $9.4M) reflects the Company’s expanded
sales network and investment in a global sales team with continued strong demand
generation and sales development activities. Sequentially, product revenues are
down -15.3% from the seasonally strong FQ4.

o Service revenues growth (+39.3% y/y to $11.6M) was driven by new activations of
the devices sold to end-users over the past year for customers utilizing the
Company’s monitoring, software, and data services.

= EBITDA came in at -$6.2M (EWP: -$7.7M, Street: -56.3M) reflecting better gross margin
and opex performance.

o GM% of 49.3% compares to last year’s 40.8% on sales mix. Product GM% of 20.7%
compares to 9.6% last year and Services GM% of 72.5% compares to 68.1% last year.
Recently announced price increases on both products and services should see
margins improve in F2023.

o Opex (ex-FX) is down -1.0% y/y or -50.2M to $18.9M on cost-cutting initiatives, in
particular, G&A expenses as a percentage of total revenue decreased to 26% from
31% last year, while sales and marketing expenses as a percentage of total revenue
decreased to 37% from 57% last year. We note opex (ex-FX) is sequentially down
S1.4M.

= FCF came in at -$8.3M for the quarter (-2.2M in working capital drag). BLN closed out the
quarter with a net cash position of $15.5M, down from $22.6M last quarter. We note the
Company had $8.0M of borrowings on its senior secured operating facility during the
quarter ($15.0M capacity, $7.0M available).

Estimate revisions: Our sales/adjusted EBITDA for F2023 and F2024 are unchanged. We
maintain our Speculative Buy rating as well as our target price of $3.50/shr.
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Special Situations

BLN-TSX: $2.22
Speculative Buy

$3.50 Target

Projected Total Return: 57.7%
Valuation: DCF (13.0% discount,

(in SM unless otherwise specified)

Market Data

3.5% GRIP)

Market Capitalization 160.1
+Debt 8.0
-Cash -23.5

Net Debt -15.5

Enterprise Value 144.6

Basic Shares O/S 72.1

Fully Diluted Shares O/S 72.1

Avg. Daily Volume (K) 39.6

52 Week Range $1.53-$6.35

Dividend Yield 0.0%

Revisions Current  Old

2023ERevenue 104.9 105.1

2023E Adj. EBITDA (13.5)  (15.0)

Financial Metrics

FYE-Oct 31 2021A 2022A 2023E 2024E

Revenue 54.3 72.9 104.9 141.0

Adj EBITDA (23.9) (44.2)  (13.5) 6.9

EPS ($0.61)  ($0.86) ($0.25) ($0.06)

Valuation Data

FYE-Oct 31 2021A 2022A 2023E 2024E

EV/Sales 2.7x 2.0x 1.4x 1.0x

EV/EBITDA NMF NMF NMF 21.0x

P/E NMF NMF NMF NMF

Quarterly Data

Q1
Rev.'22 15.7
Rev.'23 21.0
Adj. EBITDA '22 -11.5
Adj. EBITDA '23 -6.2
EPS '22 ($0.21)
EPS'23 ($0.11)

Company Description

Q2 Q3 Q4
16.7 18.6 22.0
23.0 27.0 33.9

123 -12.8 7.7
5.5 2.6 0.8
(60.24) ($0.27) ($0.15)
($0.07) ($0.05) ($0.02)

Blackline Safety Corp.

is a hardware-enabled Saa$

technology company that develops, manufactures, and
markets worker safety monitoring products and services.

Blackline Safety Corp. was formerly known as Blackline GPS

Corp. and changed its name to Blackline Safety Corp. inJuly
2015. The Company was founded in 2004 and is
headquartered in Calgary, Canada.
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Blackline Safety Corp. (BLN-TSX, $2.22) SPECULATIVE BUY | PT: $3.50

$10.00 0.9 Company Des Consensus 3 Mths Ago  Current ‘ Return
$9.00 0.8 Blackline Safety Corp. is a hardware-enabled SaaS technology Rating: Buy Outperform
:g 0.7 company that develops, manufactures, and markets worker safety Target: $4.88 $4.64 109%
‘{’J 56'00 06 s monitoring products and services. Blackline Safety Corp. was Median: $4.75 $4.50 103%
S s5.00 05 § formerly known as Blackline GPS Corp. and changed its name to High: $6.75 $6.00 170%
T 00 04 % Blackline Safety Corp. in July 2015. The Company was founded in 2004 Low: $3.00 $2.75 24%
2 $3.00 03 = andis headquartered in Calgary, Canada. Consensus Distribution
$2.00 02 Sector Outperform/Buy 8
$1.00 01 Sector Perform/Hold 1
$0.00 + ! ! ! ! ! ! ! ! i ! ! 0 Sector Underperform/Sell 0
Apr-20 Jul-20  Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 #Estimates 9
Historical Valuation
CAPITAL IQ - CONSENSUS BASED NTM EV/REVENUE CAPITAL IQ - CONSENSUS BASED NTM EV/EBITDA
8.0x 50.0x
6.0x 40.0x
30.0x
4.0x
20.0x
2.0x 10.0x
0.0x T T - - - - - - - - - - - - - - - 0.0x -+ - - - - - - - - - - - - - - - - -
o o © © 9o o o9 o9 o4 o9 o9 o o o o o o @ o o © ©o o o o o o o9 o9 o & &8 o o o o
§ 09 §& & § & & § § § H g & g o o & q § 8% § & § § § § § § 8§ g9 9 4 & o & o
= c [0 o -3 = c o0 o Q = c o0 o - s c o0 o o s c oo o o s c oo o o
2 3 2 8 & ¢ & 5 F 8 &8 ¢ & 35 2 8 & ¢ &2 5 2 8 & 8 & 5 % 8 & 8 &z 58 2 8 & %

Key Financial Metrics
Financial Summary 2021A| _2022A  Q123A  Q223E Q323 Q423F| _2023F _ 2024E

Revenue 54.3 72.9 21.0 23.0 27.0 33.9 104.9 141.0| 52-Week High $6.35 186%
Growth y/y 41.5% 34.3% 34.3% 37.7% 45.3% 53.8% 43.8% 34.4% 52-Week Low $1.53 (31%)
Cons. 51.4 74.0 20.9 239 26.7 31.0 103.5 133.0] Avg Vol (3-Mo) 40k
Cons. 3 Mts. Ago 51.4 74.1 23.0 25.7 28.8 35.9 110.8 158.1 Shares Outstanding 72.1

Adjusted EBITDA" -23.9 -44.2 -6.2 -5.5 -2.6 0.8 -13.5 6.9| Market Cap $160.1
Margin -44.0% -60.7% -29.6% -24.1% -9.5% 2.5% -12.9% 4.9% +Debt $8.0
Cons.” -10.0 -46.0 -6.3 -4.9 -3.8 -1.6 -14.8 11 - Cash -$23.5
Cons. 3 Mts. Ago™ -10.0 -46.0 -6.3 -4.9 -3.8 -1.6 -14.8 1.1 Net Debt -$15.5

Diluted EPS -0.61 -0.86 -0.11 -0.07 -0.05 -0.02 -0.25 -0.06 Enterprise Value $144.6
Growth y/y NA NA NA NA NA NA NA NA Net Debt / LTM EBITDA NA
Cons. -0.59 -0.83 -0.11 -0.09 -0.07 -0.03 -0.30 -0.09 Div Yield 0.0%

Cons. 3 Mts. Ago -0.59 -0.83 -0.11 -0.09 -0.07 0.01 -0.36 -0.20 FYE 31-Oct
Employees ~350

Segmented Revenues 2021A 2022A Q123A Q223E Q323E Q423E 2023E 2024E
Product Revenues 24.8 35.2 9.4 10.2 12.5 18.9 51.0 60.0| Top M Shares A 6 Mnths % Held
Growth y/y 92.7% 42.2% 28.7% 30.0% 40.0% 70.0% 44.9% 17.5% Dak Capital Inc 18.35 5.45 25.4%
% of Total Revenues 45.6% 48.3% 44.8% 44.5% 46.3% 55.8% 48.7% 42.5% Rbc Global Asset Managerm 2.93 0.00 4.1%
Service Revenues 29.5 37.7 11.6 12.7 14.5 15.0' 53.8 81.0] Penderfund Capital Manag 1.90 0.00 2.6%
Growth y/y 15.7% 27.7% 39.3% 44.6% 50.1% 37.3% 42.7% 50.5% Slater, Cody Z. 1.72 0.23 2.4%
% of Total Revenues 54.4% 51.7% 55.2% 55.5% 53.7% 44.2% 51.3% 57.5% Impax Asset Management 1.15 1.15 1.6%

Finbow, John 0.89 (0.04) 1.2%

(1) EBITDA definition revised in FQ422. Street estimates may not reflect new definition. Forge First Asset Managen 0.88 0.00 1.2%

Comparables Return Mkt Cap EV EV / Revenues EV / EBITDA Price / Earnings LTM EBITDA 2-Year CAGR
and Peer Analysis 1Week 1Month 3 Month YTD 1Year, C$ 000 C$ 000 LT™ NTM NTM L™ NTM Margin Sales EBITDA
Industrial Safety and Protection Companies
Honeywell International Inc. (2.5%) (5.6%) (10.3%) (12.2%) (1.5%) 173,445 188,702 3.9x 3.7x 15.9x 20.8x 25.9x 20.8x 23.3% 4.5% 4.2%
Advanced Energy Industries, Inc. (0.1%) (2.9%) 6.3% 10.1% 9.9% 4,885 4,917 1.9x 2.1x 10.7x 20.5x 17.7x 20.5x 16.5% (0.5%) (8.9%)
3M Company (2.6%) (8.2%)  (155%)  (14.3%)  (29.4%) 78,078 96,046 2.0x 2.2x 8.8x 11.9x 10.1x 11.9x 21.7% (2.0%) (2.4%)
Motorola Solutions, Inc. (2.4%) (3.2%) 2.5% 0.4% 14.1% 59,711 66,944 5.3x 5.0x 18.2x 23.1x 32.6x 23.1x 27.5% 6.3% 10.7%
Fortive Corporation (2.7%) (6.3%) 0.8% 0.2% 8.1% 31,378 35,127 4.4x 4.2x 16.4x 19.2x 30.7x 19.2x 25.6% 4.3% 7.1%
Halma plc (4.5%) (9.4%) (1.0%) 3.7% (15.3%) 12,838 13,668 4.9x 4.5x 21.6x 26.4x 34.7x 26.4x 22.0% 11.8% 10.9%
MSA Safety Incorporated (3.5%) (5.9%) 0.9% (9.0%) (3.0%) 7,097 7,715 3.7 3.5x 14.6x 23.8x 28.8x 23.8x 24.1% 5.8% 10.6%
Drigerwerk AG & Co. KGaA (0.5%) (2.0%) 5.8% 0.4%  (23.3%) 1,094 1,231 0.3x 0.3x 50.7x NM 0.0x NM (0.8%) (2.1%) (26.4%)
Median (2.5%) (5.8%) 0.9% 0.3% (2.2%) 3.8x 3.6x 16.2x 20.8x 27.3x 20.8x 22.7% 4.4% 5.6%
Canadian High-Visibility Tech Companies
Lightspeed Commerce Inc. (1.8%)  (13.8%) 0.8% 32%  (33.8%) 3,011 1,912 2.0x 1.6x NM NM NM NM (35.2%) 27.9% g
The Descartes Systems Group Inc. 1.0% 3.8% 11.7% 11.5% 8.8% 8,924 8,565 13.2x 11.2x 31.2x 44.8x NM 44.8x 41.4% 11.7% 12.6%
Kinaxis Inc. 0.6% 4.2% 12.8% 11.4% 2.2% 4,747 4,518 9.1x 7.7x NM NM NM NM 12.2% 18.1% 5.4%
Enghouse Systems Limited (13.0%) (11.3%) 8.2% 5.3% (7.3%) 2,094 1,861 4.4x 4.0x 16.4x 24.2x 23.4x 24.2x 25.0% 6.8% 6.5%
Dye & Durham Limited (3.6%)  (13.3%) 51.6% 11.0%  (35.6%) 1,010 2,177 4.5x 4.8x 13.0x NM NM NM 33.9% 1.1% 1.6%
Docebo Inc. 3.7% 2.4% 13.9% 17.7% (9.3%) 1,734 1,445 7.5x 5.7x NM NM NM NM (3.9%) 26.8% 365.6%
Tecsys Inc. (5.6%) 3.7% (6.1%) 3.2% (15.7%) 399 377 2.6x 2.4x NM NM NM NM 3.2% 9.2% 13.0%
Computer Modelling Group Ltd. (7.2%) (4.9%) 20.0% 17.3% 33.3% 551 530 7.3x 6.9x 17.2x 20.9x 28.5x 20.9x 39.3% 9.1% 12.1%
Sylogist Ltd. (9.7%)  (13.3%)  (17.8%)  (16.6%)  (49.1%) 123 130 2.4x 2.4x 8.4x 32.1x 42.8x 32.1x 28.4% 24.8% (4.9%)
Median (3.6%) (4.9%) 11.7% 11.0% (9.3%) 4.5x 4.8x 16.4x 28.2x 28.5x 28.2x 25.0% 11.7% 6.5%
Blackline Safety (Street) [ (2.6%) (17.8%) 22.7% 22.7% (63.9%” 160 145 1.9x 1.4x NM NM NM NM (62.9%) 35.1% NA
Source: (¢ data - CapitallQ, Historical Data — Company Filngs, Forecasts/estimates — Echelon Capital Markets
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Important Information and Legal Disclaimers

Echelon Wealth Partners Inc. is a member of IIROC and CIPF. The documents on this website have been prepared for the viewer only as an example of strategy
consistent with our recommendations; it is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any
particular investing strategy. Any opinions or recommendations expressed herein do not necessarily reflect those of Echelon Wealth Partners Inc. Echelon Wealth
Partners Inc. cannot accept any trading instructions via e-mail as the timely receipt of e-mail messages, or their integrity over the Internet, cannot be guaranteed.
Dividend yields change as stock prices change, and companies may change or cancel dividend payments in the future. All securities involve varying amounts of risk, and
their values will fluctuate, and the fluctuation of foreign currency exchange rates will also impact your investment returns if measured in Canadian Dollars. Past
performance does not guarantee future returns, investments may increase or decrease in value and you may lose money. Data from various sources were used in the
preparation of these documents; the information is believed but in no way warranted to be reliable, accurate and appropriate. Echelon Wealth Partners Inc. employees
may buy and sell shares of the companies that are recommended for their own accounts and for the accounts of other clients.

Echelon Wealth Partners compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities
of Echelon Wealth Partners including, Institutional Equity Sales and Trading, Retail Sales and Corporate and Investment Banking.

Research Dissemination Policy: All final research reports are disseminated to existing and potential clients of Echelon Wealth Partners Inc. simultaneously in electronic
form. Hard copies will be disseminated to any client that has requested to be on the distribution list of Echelon Wealth Partners Inc. Clients may also receive Echelon
Wealth Partners Inc. research via third party vendors. To receive Echelon Wealth Partners Inc. research reports, please contact your Registered Representative.
Reproduction of any research report in whole or in part without permission is prohibited.

Canadian Disclosures: To make further inquiry related to this report, Canadian residents should contact their Echelon Wealth Partners professional representative. To
effect any transaction, Canadian residents should contact their Echelon Wealth Partners Investment advisor.

U.S. Disclosures: This research report was prepared by Echelon Wealth Partners Inc., a member of the Investment Industry Regulatory Organization of Canada and the
Canadian Investor Protection Fund. This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. Echelon
Wealth Partners Inc. is not registered as a broker-dealer in the United States and is not be subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. Any resulting transactions should be effected through a U.S. broker-dealer.

U.K. Disclosures: This research report was prepared by Echelon Wealth Partners Inc., a member of the Investment Industry Regulatory Organization of Canada and the
Canadian Investor Protection Fund. ECHELON WEALTH PARTNERS INC. IS NOT SUBJECT TO U.K. RULES WITH REGARD TO THE PREPARATION OF RESEARCH REPORTS AND
THE INDEPENDENCE OF ANALYSTS. The contents hereof are intended solely for the use of, and may only be issued or passed onto persons described in part VI of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2001. This report does not constitute an offer to sell or the solicitation of an offer to buy any of the
securities discussed herein.

Copyright: This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information,
opinions or conclusions contained in it be referred to without in each case the prior express written consent of Echelon Wealth Partners.

ANALYST CERTIFICATION

Company: Blackline Safety Corp. | BLN:TSX
I, Amr Ezzat, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. | also certify that | have not, am not,
and will not receive, directly or indirectly, compensation in exchange for expressing the specific recommendations or views in this report.

IMPORTANT DISCLOSURES

Is this an issuer related or industry related publication? Issuer
Does the Analyst or any member of the Analyst’s household have a financial interest in the securities of the subject issuer?

. . - S No
If Yes: 1) Is it a long or short position? No Position; and, 2) What type of security is it? None.
The name of any partner, director, officer, employee or agent of the Dealer Member who is an officer, director or employee of the issuer, or who serves in any No
advisory capacity to the issuer.
Does Echelon Wealth Partners Inc. or the Analyst have any actual material conflicts of interest with the issuer? No
Does Echelon Wealth Partners Inc. and/or one or more entities affiliated with Echelon Wealth Partners Inc. beneficially own common shares (or any other class of No
common equity securities) of this issuer which constitutes more than 1% of the presently issued and outstanding shares of the issuer?
During the last 12 months, has Echelon Wealth Partners Inc. provided financial advice to and/or, either on its own or as a syndicate member, participated in a public Ves
offering, or private placement of securities of this issuer?
During the last 12 months, has Echelon Wealth Partners Inc. received compensation for having provided investment banking or related services to this Issuer? Yes
Has the Analyst had an onsite visit with the Issuer within the last 12 months? No
Has the Analyst or any Partner, Director or Officer been compensated for travel expenses incurred as a result of an onsite visit with the Issuer within the last 12 months? No
Has the Analyst received any compensation from the subject company in the past 12 months? No
Is Echelon Wealth Partners Inc. a market maker in the issuer’s securities at the date of this report? No

Have any services been provided by any partner, director or officer of the firm or analyst involved in the preparation of a report, other than services provided in the
normal course investment advisory or trade execution services to the issuer for remuneration, during the preceding 12 months immediately preceding the date the No
research report or recommendation was issued.
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RATING DEFINITIONS

Buy The. security represents attractive relative value and is expected to appreciate significantly from the current price over the next 12 month time
horizon.

Speculative Buy The security is considered a BUY but in the analyst’s opinion possesses certain operational and/or financial risks that are higher than average.

Hold The security represents fair value and no material appreciation is expected over the next 12-18 month time horizon.

Sell The security represents poor value and is expected to depreciate over the next 12 month time horizon.

Under Review While not a rating, this designates the existing rating and/or forecasts are subject to specific review usually due to a material event or share price

move.
Tender Echelon Wealth Partners recommends that investors tender to an existing public offer for the securities in the absence of a superior competing offer.
Dropped Applies to former coverage names where a current analyst has dropped coverage. Echelon Wealth Partners will provide notice to investors
Coverage whenever coverage of an issuer is dropped.
RATINGS DISTRIBUTION
Recommendation Hierarchy Buy Speculative Buy Hold Sell Under Review Restricted Tender
Number of recommendations 33 41 4 0 8 3 2
% of Total (excluding Restricted) 38% 48% 5% 0% 9%
Number of investment banking relationships 15 23 0 0 4 3 1
% of Total (excluding Restricted) 36% 55% 0% 0% 10%

PRICE CHART, RATING & PRICE TARGET HISTORY

Blackline Safety Corp. (TSX:BLN)

$16.00 - Date Target (CS) Rating
([ 21 Apr2021 $15.00 Buy
15 Sep 2021 $12.00 Buy
$12.00 | oo 27Sep 2021 Restricted Restricted
[ 19 Oct 2021 $12.00 Buy
$8.00 | 16 Mar 2022 $10.00 Buy
14 Jun 2022 $6.00 Buy
¢ Y 10 Aug2022 Restricted Restricted
»4.00 § ° o 15ep2022  $5.00 Buy
14 Sep 2022 $4.00 Buy
$0.00 24 Jan 2023 $3.50 Speculative Buy

Oct 18Feb 19Jun 19 Oct 19Feb 20Jun 20 Oct 20Feb 21Jun 21 Oct 21Feb 22Jun 22 Oct 22Feb 23

Coverage Initiated: Apr 21, 2021 Data sourced from: Capital IQ
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514-396-0333
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